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collected for such element from the
sum of expense attributable to such
element and the element residue appor-
tioned to such company. The element
residue shall be apportioned among
such companies in the same propor-
tions as the net investment attrib-
utable to such element.

(d) The element residue shall be com-
puted by deducting expenses of all par-
ticipating companies attributable to
such element from revenues collected
by all participating companies for such
element.

[48 FR 10358, Mar. 11, 1983, as amended at 51
FR 42237, Nov. 24, 1986]

§69.612 Long term and transitional
support.

A telephone company that does not
participate in the association Common
Line tariff shall have computed by the
association:

(a) Long term support obligation. (1)
Beginning July 1, 1994 and until De-
cember 31, 1997, the Long Term Support
payment obligation of telephone com-
panies that do not participate in the
NECA Common Line tariff shall equal
the difference between the projected
Carrier Common Line revenue require-
ment of association Common Line tar-
iff participants and the projected rev-
enue recovered by the association Car-
rier Common Line charge as calculated
pursuant to §69.105(b)(1).

(2) For the period from April 1, 1989
through June 30, 1994, the Long Term
Support payment obligation shall be
funded by all telephone companies that
are not association Common Line tariff
participants and do not receive transi-
tional support pursuant to §69.612(b).
The percentage of the total annual
Long Term Support requirement paid
by each telephone company in this
group that is not a Level | or Level Il
Contributor shall equal the number of
its common lines divided by the total
number of common lines of all tele-
phone companies paying Long Term
Support. The remaining amount of
Long Term Support requirement shall
be allocated among Level | and Level Il
Contributors based upon the amount of
each Level | and Level Il Contributor’s
1988 contributions to the association
Common Line pool in relation to the
total amount of 1988 Common Line pool
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contributions of all other Level I and
Level Il Contributors. The association
shall inform each telephone company
about its mandatory Long Term Sup-
port obligations within a reasonable
time prior to the filing of each tele-
phone company’s annual Common Line
tariff revisions or other similar filing
ordered by the Commission. Such
amounts shall represent a negative net
balance due to the association that it
shall bill, collect, and distribute pursu-
ant to §69.603(e).

(3) Beginning July 1, 1994, and there-
after, the Long Term Support payment
obligation shall be funded by each tele-
phone company that files its own Car-
rier Common Line tariff and does not
receive transitional support. The per-
centage of the total annual Long Term
Support requirement paid by each of
these companies shall equal the num-
ber of its common lines divided by the
total number of common lines of all
telephone companies paying Long
Term Support. The association shall
inform each telephone company about
its Long Term Support obligation
within a reasonable time prior to the
filing of each telephone company’s an-
nual Common Line tariff revisions or
other similar filing ordered by the
Commission. Such amounts shall rep-
resent a negative net balance due to
the association that it shall bill, col-
lect, and distribute pursuant to
§69.603(f).

(b) Transitional support. (1) Telephone
Companies categorized as Level |1 and
Level Il Receivers that file their own
Common Line tariffs effective April 1,
1989 shall receive Transitional Support
for a four year period commencing
April 1, 1989. Level Il Receivers that
file their own Common Line tariffs ef-
fective July 1, 1990 shall receive Transi-
tional Support for a four year period
commencing July 1, 1990. Transitional
Support for each of these telephone
companies shall be computed on the
basis of the net revenues less revenue
requirement amounts for 1988 (adjusted
for the additional revenues resulting
from an increase in End User Common
Line charges to $3.50). Transitional
Support for these telephone companies
during the transition shall be as fol-
lows:
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Year 1—80% of the
amount

Year 2—60% of the
amount

Year 3—40% of the
amount

Year 4—20% of the
amount

(2) For the period from April 1, 1989
through June 30, 1994, the Transitional
Support Fund shall be funded by all
telephone companies or groups of affili-
ated telephone companies that are not
association Common Line tariff par-
ticipants and do not qualify under
§69.612(b)(1) for Transitional Support
payments.

[55 FR 6990, Feb. 28, 1990, as amended at 62

FR 32962, June 17, 1997; 63 FR 2133, Jan. 13,
1998]

adjusted 1988 frozen

adjusted 1988 frozen

adjusted 1988 frozen

adjusted 1988 frozen

Subpart H—Pricing Flexibility

SOURCE: 64 FR 51267, Sept. 22, 1999, unless
otherwise noted.

§69.701 Application of rules in this
subpart.

The rules in this subpart apply to all
incumbent LECs subject to price cap
regulation, as defined in §61.3(x) of this
chapter, seeking pricing flexibility on
the basis of the development of com-
petition in parts of its service area.

§69.703 Definitions.

For purposes of this subpart:

(a) Channel terminations. (1) A chan-
nel termination between an IXC POP
and a serving wire center is a dedicated
channel connecting an IXC POP and a
serving wire center, offered for pur-
poses of carrying special access traffic.

(2) A channel termination between a
LEC end office and a customer prem-
ises is a dedicated channel connecting
a LEC end office and a customer prem-
ises, offered for purposes of carrying
special access traffic.

(b) Metropolitan  Statistical Area
(MSA). This term shall have the defini-
tion provided in §22.909(a) of this chap-
ter.

(c) Interexchange Carrier Point of Pres-
ence (IXC POP). The point of inter-
connection between an interexchange

§69.707

carrier’s network and a local exchange
carrier’s network.

(d) Wire center. For purposes of this
subpart, the term ‘“‘wire center’” shall
refer to any location at which an in-
cumbent LEC is required to provide ex-
panded interconnection for special ac-
cess pursuant to §64.1401(a) of this
chapter, and any location at which an
incumbent LEC is required to provide
expanded interconnection for switched
transport pursuant to §64.1401(b)(1) of
this chapter.

(e) Study area. A common carrier’s
entire service area within a state.

§69.705

Price cap LECs filing petitions for
pricing flexibility shall follow the pro-
cedures set forth in §1.774 of this chap-
ter.

Procedure.

§69.707 Geographic scope of petition.

(@) MSA. (1) A price cap LEC filing a
petition for pricing flexibility in an
MSA shall include data sufficient to
support its petition, as set forth in this
subpart, disaggregated by MSA.

(2) A price cap LEC may request pric-
ing flexibility for two or more MSAs in
a single petition, provided that it sub-
mits supporting data disaggregated by
MSA.

(b) Non-MSA. (1) A price cap LEC will
receive pricing flexibility with respect
to those parts of a study area that fall
outside of any MSA, provided that it
provides data sufficient to support a
finding that competitors have collo-
cated in a number of wire centers in
that non-MSA region sufficient to sat-
isfy the criteria for the pricing flexi-
bility sought in the petition, as set
forth in this subpart, if the region at
issue were an MSA.

(2) The petitioner may aggregate
data for all the non-MSA regions in a
single study area for which it requests
pricing flexibility in its petition.

(3) A petitioner may request pricing
flexibility in the non-MSA regions of
two or more of its study areas, pro-
vided that it submits supporting data
disaggregated by study area.
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